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Major Currencies vs EUR (5Y)
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Global Growth » Gradual, Soft & Uneven Recovery

Economic Zone 1999-08| 2010 |2011e| 2012f|2013f

North America 3.1 1.9

3.0 | 1.7

Euro Zone 1.8 1.5

Japan 4.5

Developing Asia 7.7 9.1 7.7 7.0 | 7.2
10.1 [104 | 9.3 | 7.8 | 8.2
Developing Europe 5.3 4.5 4.6 2.5 | 3.2
Latin America (ex Mex)| 3.3 6.2 4.0 2.6 | 4.1
% 3.1 75 | 28 | 20 | 4.0
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Global Economic Rebalancing » The New G10
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| Global Inflation > Pressure in Emerging Markets |

= Developing (BRIC)

1 High Income
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Global Growth > Emerging Market Strength |

= High Income
1 Developing (BRIC)
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Neo G10 » Growth, Inflation & Debt Dynamics
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Global FX Rebalancing: Reserves Accummulation

Top-10 = USS$7.4 trillion FX Reserves by Country
China
Japan
Saudi Arabia i
Russia i i
Taiwan : :
Brazil i i |
South Korea i i 'AmeriCaS
Hong Kong i i =Asia
_— i i w Europe
Switzerland : : | | | |
(@) o (@) (@) (@) () (@)
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Top-10 Foreignh Holdings of UST Debt
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US Trade (im)Balance & by Major Partner
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Global Equity Rebalancing — BRIC in Context

BRIC Market Performance

Top-10 Equity Markets

UK

<<
2]
-

Japan
Hong Kong

CHINA

Canada

France

Germany

BRAZIL

INDIA

{ Z1-Aen
{ 21-994

{ TT-AON
{ TT-6ny
| TT-AeN
{ TT-994

{ OT-AON
1 oT-Bny
1 oT-Aen
{ 0T-0°4

{ 60-AON
1 60-Bny
1 60-Aen
{ 60-024

{ 80-AON
] g80-bny
{ 80-Aen
{ 80-034

{ L0-AON

L0-bny

Market Capitalization - US$ billion

Global Economic Research



(8) £T-2T0OZ Swidl ddd ul (uol||ig $sn) 9zis dao

2 | 1| |necdmee
© |

v | | | |

- V) _ _ _ _

O w [

b = T

= |2 R |
© = a W
r < L T
g - -

A - ————f————— F———— m ||||| ._T ||||| mulllluml

< A

A |

(=) i i i z_mo>j_<m

= R O D e I
[ o

c | | | | _l
e T L
a o

@ |
(2 NEGATIVE

k . [ [

0

(a4

ala (@) (@) o (@) o o o o
Q 3 8 8 8 8 8 3

O o o «a o « 4

O

BinogqwaxnT

puejuI

dlewuad

alodebuls

pue|IazlIMS

uspams

spueiayiaN *

eljessny

epeue)

AN

Auewlioo

Global Economic Research



UK: Financials Market Trends

United Kingdom Financial Sector - Market Differentiation

FTSE index
—Standard Chartered
—HSBC

Barclays
—Lloyds
—Rovyal Bank of Scotland
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The Americas:
USA 1IN FocUS
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USA: Financials Market Trends

USA Financial Sector - Market Differentiation

S&P 500
—Goldman Sachs
—JP Morgan Chase

Wells Fargo
—Bank of America
—Citigroup

Global Economic Research




CANADA: Financials Market Trends

CANADA Financial Sector - Market Differentiation

TSX
—Bank of Nova Scotia
—Toronto-Dominion Bank
Royal Bank of Canada
—Bank of Montreal
—CIBC
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USA - Improving Labour Market Conditions
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Crude Oil » Lower Energy Demand, Lower Prices
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Global Energy Markets — Shale Gas Reserves

Global Reserves =6 tcf Reserves by Country
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Natural Gas » Modest Price Recovery in Sight
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Energy Price Outlook » The "Futures” View

13-Aug-12 Oil US Gasoline  Natural Gas
Today
3-year Minimum
3-year Maximum
12-mth Average
1 month
change from spot
3 months
change from spot
6 months
change from spot
9 months
change from spot
12 months
change from spot
Average 12 mths ahead
change from 12 months past

Futures
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Americas » Accelerating Inflation Convergence
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Source: Scotiabank and IMF World Economic Outlook
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Global Monetary Context » Aggressive Stimulus
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US (Treasury Debt vs Mortgage) Market Rates (10-year History)
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“The Federal Reserve’s Acquisition of long-term Treasury
securities boosted the prices of such securities and
caused long-term Treasury yields to be lower than they
would have been otherwise”

Ben Bernanke
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Americas Economic Rebalancing » Brazil Ahead

LATAM/Carib GDP = US$7.4 tIn Regional FX Reserves
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Americas » Uneven Economic Growth
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Latin America - Sovereigh Debt Insurance Cost

Credit Risk Differentiation

5-year Credit Default Swap
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Capital Flows to Emerging Markets
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